City of Philadelphia
Board of License and Inspection Review

1401 John F. Kennedy Blvd. 1/16/2018
e:

Municipal Services Building - 11th Floor Dat

ATTN: Board of License and Inspection Review

Philadelphia, PA 19102 Appeal No:
APPEAL

The undersigned has been aggrieved by action taken by the City of Philadelphia and hereby appeals to the Board of
License and Inspection Review.

The action of the Department from which this appeal is taken:

Premises Cited: Philly Shipyard, Inc., 2100 Kitty Hawk Avenue, Philadelphia, PA 19112

Date of Violation/Refusal Notice: Plan Approval IP17-000074 issued 12/20/17 by Air Management Services

Violation/Refusal Appealed: Condition 34(¢)

The grounds for appeal are as follows:

Federal law bars inclusion of the 2003 NESHAP Implementation Plan in the Plan Approval.

Federal law bars U.S. EPA from approving Implementation Plans.

See attached Grounds for Appeal.

610-898-3854 Philly Shipyard, Inc.

Daytime Telephone Number Name of Appellant (PRINT CLEARLY)
610-898-3854 2100 Kitty Hawk Avenue

Evening Telephone Number Appellant's Address

mhammond@landairwater.com Philadelphia PA 19112
E-mail Address City State ZIP
877-853-9404 Mark Hammond, Esquire
Fax Number Attorney (if any)

Land Air Water Legal Solutions LLC
1000 Westlakes Drive, Suite 150

f Attorney's Address

/ )‘,;”‘“. /

/) f ( ( / U AN Berwyn PA 19312
¥ ¥ signed (Appellant's Signature) City State ZIp

By signing above appellant certifies that the statements
contained herein are true and correct to the best of the
appellant's knowledge and belief.

PLEASE READ THE FOLLOWING CAREFULLY:

Appeal must be signed by appellant or by attorney representing appellant. Representation by attorney is not required.
Two (2) copies of appeal must be filed at the office of the Board, at the address given above, within thirty (30) days of
the first notice of violation. Please attach two (2) copies of any notice or letter from which you are appealing. If you
comply with the orders of the Department at any time after this application is filed, please notify the Board in writing at
the above address.

81-186 (Rev. 06/13)
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Grounds for Appeal

Condition 34(c) of Plan Approval IP17-000074 states:

(¢) VOC and HAP emissions from Painting Operations shall be
determined using material balance calculations based on material usage
and VOC and HAP content. The Permittee shall monitor and record these
emissions in accordance with Conditions 9 and 27-33 of this plan
approval and the November 2003 NESHAP Implementation Plan or
successor MACT Implementation Plan approved by both AMS and EPA.

Philly Shipyard, Inc. appeals inclusion of the language “and the November 2003 NESHAP
Implementation Plan or successor MACT Implementation Plan approved by both AMS and
EPA” in the condition as it is unlawful.

The requirements for preparation of MACT Implementation Plans' was promulgated by EPA to
assist shipyards in developing procedures to comply with new regulations issued in 1995 (See 61
Fed. Reg. 30814 (June 18, 1996)). The MACT Implementation Plans were never intended to be
enforceable or binding documents—they were to be used to facilitate planning efforts to comply
with the regulation once it became effective—as explicitly noted in the Federal Register.
Furthermore, EPA does not have the authority to “approve” these documents—again, as
explicitly noted in the Federal Register (and also as set forth in the 2003 MACT Implementation
Plan).

Since submission of its MACT Implementation Plan, Philly Shipyard, Inc. has had a number of
air permits governing its operations. None of those air permits has ever required or referenced
the November 2003 NEHSAP Implementation Plan or mandated that it be used to calculate
emissions. To do so would be both foolish and unlawful; the MACT Implementation Plan is not
intended to be used for compliance purposes, and “locking in” those emission calculation and
recordkeeping procedures in a permit is counter-productive as it prevents improvements to the
emission and recordkeeping systems. In fact, this past summer, Air Management Services
reviewed, in detail, the improved emission calculation and recordkeeping procedures
implemented a few months earlier by Philly Shipyard, Inc. These updated procedures are
different, more robust and more accurate than the obsolete procedures set forth in the 2003
MACT Implementation Plan. Under Condition 34(c), Philly Shipyard, Inc. would be forced to
abandon its current procedures and revert to the 2003 procedures, which are known to be less
effective and accurate, in direct contravention with EPA’s statement of purpose and authority in
the Federal Register.

Similarly, Condition 34(c) discusses use of “successor” MACT Implementation Plans. There is
no such thing as a successor MACT Implementation Plan. The MACT Implementation Plan was
a “one and done” plan, and there is no regulatory or statutory authority providing for successor
plans. This is entirely consistent with the purpose of the MACT Implementation Plans—
assisting shipyards plan for how to comply with regulations issued in 1996 and effective two

t Air Management Services uses the term “MACT Implementation Plan” and “NESHAP
Implementation Plan” interchangeably.
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years later. Once a shipyard finalized its emission and recordkeeping procedures, the MACT
Implementation Plan became obsolete.

Philly Shipyard, Inc. requests that the clause “and the November 2003 NESHAP Implementation

Plan or successor MACT Implementation Plan approved by both AMS and EPA” be stricken
from Plan Approval IP17-000074.
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it. Verification procedures shall be
conducted at reasonable times during
normal business hours.

(5) Anti-duplication rules. A filer
shall be subject to no more than one
verification procedure per calendar
year. An Annual Statement of Account
shall be subject to a verification
procedure only once.

(e) Scope of verification. The verifying
auditor shall limit his or her
examination to verifying the
information required in the Annual
Statement of Account. To the extent
possible, the verifying auditor shall
inspect the information contained in the
primary auditor’s report and the
primary auditor’s working papers. If the
verifying auditor believes that access to
the records, files, or other materials in
the control of the filer is required
according to GAAS, he or she may, after
consultation with the primary auditor,
require the production of these
documents as well. The verifying
auditor and the primary auditor shall
act in good faith using reasonable
professional judgment, with the
intention of reaching a reasonable
accommodation as to the necessity and
scope of examination of any additional
documents, but the decision to require
the production of additional documents
is solely that of the verifying auditor.

(f) Verification Report. Upon
concluding the verification procedure,
the verifying auditor shall render a
report enumerating in reasonable detail
the procedures performed by the
verifying auditor and his or her
findings. Such findings shall state
whether there was any failure of the
primary auditor to conduct properly the
primary audit or obtain a reliable result,
and whether there was any error in the
Annual Statement of Account, itemized
by amount and by the filer’s elected
fiscal year. If there was such failure or
error, the report shall specify all
evidence from which the verifying
auditor reached such conclusions. Such
evidence shall be listed and identified
in an appendix to the report in
sufficient detail to enable a third party
to reasonably understand or interpret
the evidence on which the verifying
auditor based his or her conclusion. If
there was no such failure or error, the
report shall so state.

(g) Distribution of Report. Copies of
the verifying auditor’s report shall be
subject to the confidentiality provisions
of § 201.29 and shall be distributed as
follows:

(1) One copy, excluding the appendix,
if applicable, shall be filed with the
Register of Copyrights.

2) One copy, with the appendix, if
applicable, shall be submitted to each of

the interested copyright parties who
retained the services of the verifying
auditor and who are authorized to
receive such information according to
§201.29.

(3) One copy, with the appendix, if
applicable, shall be submitted to the
filer of the Annual Statement of
Account.

{4) One copy, with the appendix, if
applicable, shall be submitted to the
primary auditor.

(h) Retention of Report. The Register
of Copyrights will retain his or her copy
of the verifying auditor’s report for three
years following the date the copy of the
verifying auditor’s report is filed.

(i) Costs of Verification. The joint
interested copyright parties who
requested the verification procedure
shall pay the fees of the verifying
auditor and the primary auditor for their
work performed in connection with the
verification procedure, except, if the
verification procedure results in a
judicial determination or the filer’s
agreement that royalty payments were
understated on the Annual Statement of
Account, then,

(1) if the amount is less than five
percent (5%) of the amount stated on
the Annual Statement of Account, that
amount shall first be used to pay the
fees of the verifying auditor and the
primary auditor, and any remaining
amount plus any applicable interest on
the total amount shall be deposited,
allocated by the filer’s elected fiscal
year, with the Register of Copyrights, or

(2) if the amount is equal to or greater
than five percent (5%) of the amount
stated on the Annual Statement of
Account, the filer shall pay the fees of
the verifying auditor and the primary
auditor, and, in addition, shall deposit
the amount found to be due plus any
applicable interest on the total amount,
allocated by the filer's elected fiscal
year, with the Register of Copyrights.

() Independence and qualifications of
verifying auditor.

(1) The verifying auditor shall be
qualified and independent as defined in
this section. If the filer has reason to
believe that the verifying auditor is not
qualified or independent, it shall raise
the matter with the joint interested
copyright parties before the
commencement of the verification
procedure, and if the matter is not
resolved, it may raise the issue with the
American Institute of Certified Public
Accountants’ Professional Ethics
Division and/or the verifying auditor’s
State Board of Accountancy while the
verification procedure is being
performed.

(2) A verifying auditor shall be
considered qualified if he or she is a

certified public accountant or works
under the supervision of a certified
public accounting firm.

(3) A verifying auditor shall be
considered independent if:

(i) he or she is independent as that
term is used in the Code of Professional
Conduct of the American Institute of
Certified Public Accountants, including
the Principles, Rules and Interpretations
of such Code applicable generally to
attest engagements (collectively, the
“AICPA Code’’); and (ii) he or she is
independent as that term is used in the
Statements on Auditing Standards
promulgated by the Auditing Standards
Board of the AICPA and Interpretations
thereof issued by the Auditing
Standards Division of the AICPA.

Dated: June 6, 1996.
Marybeth Peters,
Register of Copyrights.
Approved by:
James H. Billington,
The Librarian of Congress.
[FR Doc. 96-15390 Filed 6-17-96; 8:45 am|
BILLING CODE 1410-30-P

ENVIRONMENTAL PROTECTION
AGENCY

40 CFR Part 63

[AD-FRL-5521-5]

RIN 2060-AD98

National Emission Standards for
Hazardous Air Pollutants for

Shipbuilding and Ship Repair (Surface
Coating) Operations

AGENCY: Environmental Protection
Agency (EPA).
ACTION: Direct final rule.

SUMMARY: On December 15, 1995, the
EPA issued national emission standards
for hazardous air pollutants (NESHAP)
under Section 112 of the Clean Air Act
as amended in 1990 for shipbuilding
and ship repair (surface coating)
operations. The NESHAP requires
existing and new major sources to
control emissions using the maximum
achievable control technology to control
hazardous air pollutants. This action
revises the compliance date for sources
subject to this standard and revises the
date for submittal of implementation
plans. Specifically, this action extends
the June 13, 1996 deadline for submittal
of an implementation plan to December
16, 1996. The compliance date is
extended from December 16, 1996 to
December 16, 1997. This action is being
taken because the EPA has learned that
sufficient time was not provided to
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prepare the implementation plans and
establish the necessary inventory
management systems to ensure
compliance with the standard. This
action is also being taken to improve
coordination of compliance with the
NESHAP with the anticipated
implementation of the control
techniques guidelines (CTG)
requirements for shipbuilding and ship
repair facilities.

This action also removes the
requirement that implementation plans
be approved by the EPA. This
requirement is being removed because it
was not EPA’s intent for the
implementation plan to be the
mechanism for enforcing the rule.
DATES: The direct final rule will be
effective August 19, 1996 unless
significant, adverse comments are
received by July 18, 1996. If the effective
date is delayed, timely notice will be
published in the Federal Register.
ADDRESSES: Comments should be
submitted to: Air and Radiation Docket
and Information Center (6102),
Attention Docket Number A-92-11,
Room M-1500, U.S. Environmental
Protection Agency, 401 M Street, SW,
Washington, D.C. 20460.

FOR FURTHER INFORMATION CONTACT: Dr.
Mohamed Serageldin, Emission
Standards Division (MD-13), U.S.
Environmental Protection Agency,
Office of Air Quality Planning and
Standards, Research Triangle Park,
North Carolina 27711, telephone
number (919) 541-2379.

SUPPLEMENTARY INFORMATION:

Regulated Entities. The regulated
category and entities affected by this
action include:

Examples of regulated

Category entities

Industry ........... | Facilities that build, repair,
repaint, convert, or alter
ships. The term ship
means any marine or
fresh-water vessel, includ-
ing self-propelled vessels,
those propelled by other
craft (barges), and navi-
gational aids (buoys).

Note: An offshore oil and
gas drilling platform is not
considered a ship for pur-
poses of this regulation.

Federal Agencies which un-
dertake shipbuilding or re-
pair operations (see
above) such as the Navy
and Coast guards.

Federal Govt ...

This table is not intended to be
exhaustive, but rather provides a guide
for readers regarding entities likely to be

regulated by this action. This table lists
the types of entities that EPA is now
aware could potentially be regulated by
this action. Other types of entities not
listed in the table could also be
regulated. To determine wheher your
facility is regulated by this action, you
should carefully examine the
applicability criteria in § 63.782 of the
regulation. If you have questions
regarding the applicability of this action
to a particular entity, consult the person
listed in the preceding FOR FURTHER
INFORMATION CONTACT section.

Any significant and timely adverse
comments received on any portion of
this direct final rule will be addressed
in a subsequent final rule based on the
proposed rule contained in the
Proposed Rules Section of this Federal
Register that is identical to this direct
final rule. If no significant and timely
adverse comments are received on this
direct final rule, then the direct final
rule will become effective August 19,
1996 and no further action is
contemplated on the parallel proposal
published today.

L. Basis for Changes to Rule

A. Compliance Date

The EPA is extending the compliance
date from December 16, 1996 to
December 16, 1997 to allow time for
sources to develop the necessary
inventory management systems,
administrative controls, and to allow
coordination of compliance plans for
this rule and the CTG, which is planned
for publication in the near future. When
the final NESHAP was issued, the EPA
selected a one-year compliance period
to allow time for sources to deplete
existing inventories of coatings and to
conduct compliance planning
procedures. Since the final rule was
issued on December 15, 1995, the EPA
has learned that there are a number of
companies subject to this rule that
presently do not have inventory
management systems necessary to
ensure compliance, and that some
facilities are relying on outside
consultants to develop such systems. In
such cases, at least one year is needed
to establish the paint inventory
management and administrative control
system. Additionally, at the time the
final NESHAP was issued, EPA
expected to issue final guidance for the
CTG for shipbuilding and ship repair
(surface coating) operations in the near
future. Issuance of this CTG has been
delayed. Since control techniques for
volatile organic compound emissions
could affect the compliance approach
selected for the NESHAP, the EPA
believes that it is appropriate to extend

the compliance date for the NESHAP to
allow coordination with rules adopted
by States to implement the CTG. Based
on the anticipated schedule for issuance
of the CTG, the EPA believes that
extension of the compliance date to
December 16, 1997 should provide
sufficient time to allow coordination of
compliance planning for both the
NESHAP and any applicable State rules.

B. Implementation Plan

The EPA is extending the June 13,
1996 deadline for submittal of
implementation plans to December 16,
1996. The deadline for submitting these
plans is being extended because the
EPA has learned that sufficient time was
not provided to prepare the
implementation plans and establish the
necessary paint inventory management
and administrative control systems to
ensure compliance with the standard.
Because information available to the
EPA during the development of the
NESHAP suggested that most shipyards
had some form of inventory
management system, the EPA expected
that 180 days should be sufficient to
prepare the implementation plan. Due
to information received from the
industry since the final rule was issued,
the EPA believes that one year is a more
appropriate time-frame for selection of
the compliance approach and
development of the implementation
plan. Therefore, this document revises
the date for submittal of implementation
plans to December 16, 1996.

This action also removes the
requirement that implementation plans
be approved by the EPA. This
requirement is being eliminated since it
was not the EPA’s intent for the
implementation plan to be the
mechanism for enforcing the rule and, if
the plans are subject to approval, some
people might argue that was the role of
the plan. The implementation plan will
serve to provide guidance and assist in
enforcement of the rule.

II. Administrative Requirements
A. Paperwork Reduction Act

The information collection
requirements of the previously
promulgated NESHAP were submitted
to and approved by the Office of
Management and Budget (OMB). A copy
of this Information Collection Request
(ICR) document (OMB number 1414.02)
may be obtained from Sandy Farmer,
Information Policy Branch (PM-223Y);
U.S. Environmental Protection Agency;
401 M Street, SW; Washington, DC
20460 or by calling (202) 260-2740.

Today's changes to the NESHAP
should have no impact on the
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information collection burden estimates
made previously. The change to the
implementation plan requirements
merely extends the date for submission
of plans from existing sources. These
changes do not impose new
requirements. Consequently, the ICR has
not been revised.

B. Executive Order 12866 Review

Under Executive Order 12866, the
EPA must determine whether the
proposed regulatory action is “not
significant™ and therefore, subject to
OMB review and the requirements of
the executive order. The Order defines
“significant” regulatory action as one
that is likely to lead to a rule that may:

(1) Have an annual effect on the
economy of $100 million or more or
adversely affect in a material way the
economy, a sector of the economy,
productivity, competition, jobs, the
environment, public health or safety in
State, local, or tribal governments or
communities;

(2) create a serious inconsistency or
otherwise interfere with an action taken
or planned by another agency;

(3) materially alter the budgetary
impact of entitlements, grants, user fees
or loan programs or the rights and
obligations of recipients thereof; or

(4) raise novel legal or policy issues
arising out of legal mandates, the
President’s priorities, or the principles
set forth in the executive order.

The Shipbuilding NESHAP
promulgated on December 15, 1995 was
determined to not be a “‘significant
regulatory action’ under Executive
Order 12866. Therefore, a regulatory
impact analysis was not prepared. The
amendments issued today extend dates
for submittal of implementation plans
and the compliance date and remove the
requirement for approval of
implementation plans. These changes
do not add any additional control
requirements or costs. Therefore, this
regulatory action does not affect the
previous decision and is not considered
to be significant.

C. Regulatory Flexibility Act

The Regulatory Flexibility Act of 1980
requires the identification of potentially
adverse impacts of Federal regulations
upon small business entities. The Act
specifically requires the completion of a
Regulatory Flexibility Analysis in those
instances where small business impacts
are possible. Because this rulemaking
imposes no adverse economic impacts,
a Regulatory Flexibility Analysis has not
been prepared. Pursuant to Section
605(b) of the Regulatory Flexibility Act,
5 U.S.C. 605(b), the Administrator
certifies that this rule will not have a

significant economic impact on a
substantial number of small entities.

D. Submission to Congress and the
General Accounting Office

Under section 801(a)(1)(A) of the
Administrative Procedures Act (APA) as
amended by the Small Business
Regulatory Enforcement Fairness Act of
1996, EPA submitted a report containing
this rule and other required information
to the U.S. Senate, the U.S. House of
Representatives and the Comptroller
General of the General Accounting
Office prior to publication of the rule in
today’s Federal Register. This rule is
not a “‘major rule” as defined by section
804(2) of the APA as amended.

E. Unfunded Mandates

Under Section 202 of the Unfunded
Mandates Reform Act of 1995, the EPA
must prepare a budgetary impact
statement to accompany any proposed
or final rule that includes a Federal
mandate that may result in estimated
costs to State, local, or tribal
governments in the aggregate; or to the
private sector, of $100 million or more.
Under Section 205, the EPA must select
the least costly, most cost-effective or
least burdensome alternative that
achieves the objectives of the rule and
is consistent with statutory
requirements. Section 203 requires the
EPA to establish a plan for informing
and advising any small governments
that may be significantly or uniquely
impacted by the rule.

The EPA has determined that the
action promulgated today does not
include a Federal mandate that may
result in estimated costs of $100 million
or more to either State, local, or tribal
governments in the aggregate, or to the
private sector. Therefore, the
requirements of the Unfunded Mandates
Reform Act do not apply to this action.

List of Subjects in 40 CFR Part 63

Environmental protection, Air
pollution control, Hazardous
substances, Reporting and
recordkeeping requirements.

Dated: June 7, 1996.

Carol M. Browner,
Administrator.

For the reasons set out in the

preamble, title 40, chapter I, part 63,

subpart I, of the Code of Federal
Regulations is amended as follows:

PART 63—[AMENDED]

1. The authority citation for part 63
continues to read as follows:

Authority: 42 U.S.C. 7401, et seq.

Subpart II—National Emission
Standards for Shipbuilding and Ship
Repair (Surface Coating)

2. Section 63.784 is amended by
revising paragraph (a) to read as follows:

§63.784 Compliance dates.

(a) Each owner or operator of an
existing affected source shall comply
within two years after the effective date
of this subpart.

* * * £ *

3. Section 63.787 is amended by
revising paragraphs (b)(1){ii) and (b)(4)
and by removing and reserving
paragraph (b)(2) to read as follows:

§63.787 Notification requirements.
* * * * *

(b) * * *

(1) * * *

(ii) Not later than one year after the
effective date of this subpart, submit the
implementation plan to the
Administrator along with the
notification required by §63.9(b)(2) or
(b)(5) of subpart A, as applicable.

(2) [Reserved]

* * * * *

(4) Major sources that intend to
become area sources by the compliance
date. Existing major sources that intend
to become area sources by the December
16, 1997 compliance date may choose to
submit, in lieu of the implementation
plan required under paragraph (b)(1) of
this section, a statement that, by the
compliance date, the major source
intends to obtain and comply with
federally enforceable limits on their
potential to emit which make the
facility an area source.

* * * * *

[FR Doc. 96-15439 Filed 6-17-96; 8:45 am|
BILLING CODE 6560-50-P

40 CFR Part 63
[AD-FRL-5520-5]

RIN 2060-AF33

Hazardous Air Pollutant List;
Modification

AGENCY: Environmental Protection
Agency (EPA).
ACTION: Final rule.

SUMMARY: The EPA is amending the list
of hazardous air pollutants in Clean Air
Act Section 112(b)(1) by removing the
compound caprolactam (CAS No. 105-
60-2). This rulemaking was initiated in
response to a petition to delete the
substance caprolactam which was filed
by AlliedSignal, Inc., BASF
Corporation, and DSM Chemicals North
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City of Philadelphia
Department of Public Health
Air Management Services

PLAN APPROVAL

Approval No: IP17-000074 Date: December 20, 2017

Plant ID: 01569

Owner : Philly Shipyard, Inc. Source: Philly Shipyard, Inc.

Address: 2100 Kitty Hawk Avenue Location: 2100 Kitty Hawk Avenue
Philadelphia, PA 19112 Philadelphia, PA 19112

Attention: Carl Danley, HSE Director

Phone: (215) 599-3020

Email: Carl.danley@phillyshipyard.com

Pursuant to the provisions of Title 3 of the Philadelphia Code, the Air Management Code of
February 17, 1995, as amended, and after due consideration of a plan approval application
received under the rules and regulations of the Philadelphia Air Pollution Control Board, the City
of Philadelphia, Department of Public Health, Air Management Services (AMS) December 20,
2017 approved plans for the installation, modification, and temporary operation of the air
contamination device(s) described below:

e Modification of Painting Operations of P-29A, P-29B (two indoor Paint Halls), Dry Dock Painting
(P-31), Dry Dock Blasting Operations (P-32) and Blasting Operations of the Paint Halls (P-30A,
P-30B, P-30C). Modification includes the following;

o Installation of a new Paint Hall (Paint Hall #3 P-29C) - to relocate indoors a certain portion
of the painting and blasting that occurs outdoors at the Dry Dock (P-31) and (P-32).
Painting and basting operation will still continue at the Dry Dock (P-31 & P-32).

o Installation of Dust Collector #3 (CD-PS-14), DFE 4-24, Torit Downflo Evolution or
equivalent model at Paint Hall #3 to control emission from Abrasive Blasting.

o Installation of Dust Collector #9 (CD-PS-15), DFE 5-40/DFE 5-60 Torit Downflo Evolution
or equivalent model, at Paint Hall #3 to control emission from Abrasive Blasting.

o Installation of Dust Collector #10 (CD-PS-16), DFE 5-40/DFE 5-60 Torit Downflo
Evolution or equivalent model at Paint Hall #3 to control emission from Abrasive Blasting.

o Installation of Space Heater #1, at Paint Hall #3, Natural gas, 3.97 MMBtu.

o Installation of Space Heater #2, at Paint Hall #3, Natural gas, 3.97 MMBtu.

o Abrasive material throughput increase from 30,720 Ib/hr to 46,080 Ib/hr for Paint
Hall Blasting Operation (P-30A, P-30B, and P-30C).

e Increase of Hazardous Air Pollutants (HAP) emissions limit from ship building operations
from the facility except Building 763 from 72.1 tons to 121.0 tons per rolling twelve month
period.

e Increase of Volatile Organic Compounds (VOC) emissions limit from ship building
operations from the facility except Building 763 from 154.0 tons to 174.9 tons per rolling
twelve month period.




PLAN APPROVAL CONDITIONS
PLAN APPROVAL NO. IP17-000074
COMPANY: PHILADELPHIA SHIPYARD. INC

This Plan Approval expires on June 20, 2019. If construction or modification has not been completed by
this date, an application for either an extension or new plan approval must be made. The conditions of
this Plan Approval will remain in effect until they are incorporated in an operating permit.

This Plan Approval is subject to conditions prescribed in the attachment.

S

Edward Wiener
Chief of Source Registration
(215) 685-9426




PLAN APPROVAL CONDITIONS
PLAN APPROVAL NO. IP17-000074
COMPANY: PHILADELPHIA SHIPYARD. INC

1. All units covered by this Plan Approval shall be installed, operated and maintained in accordance with
both the manufacturer's specifications and the specifications in the application (as approved herein).

Facility

2. Nitrogen Oxides (NOx) emissions from the facility except Building 763 shall be less than 24.5 tons per
rolling 12 month period. [25 Pa Code §127.448 — Plant wide Applicability Limit (PAL) - AMS Plan
Approval 02049 and 02135 dated 1/6/2003]

3. The facility wide emission from Paint hall P-29A, P-29B, P-31(Dry Dock Painting) and P-29C (New
Paint Hall #3), blasting operations (P-32) and all other sources at the facility except Building 763
shall not exceed the following emission limits:

(a) Carbon monoxide emissions shall not exceed 11.0 tons per rolling 12 month period.

(b) Hazardous Air Pollutant (HAPs) emissions shall not exceed 121.0 tons per rolling 12 month
period. [Application]

(c) Particulate Matter (PM1o) emissions shall not exceed 89.0 tons per rolling 12-month period.

(d) Sulfur Dioxide (SO.) emissions shall not exceed 0.2 tons per rolling 12-month period.

(e) Volatile Organic Compounds (VOC) emissions shall not exceed 174.9 tons per rolling 12-month
period. [Application]

4. Total combined emissions from the following sources in Building 763 may not exceed the following
emission limits below: [AMS Plan Approval 00153 dated 12/12/00 originally to Prime Plate Industries
and reissued 8/14/2006 to Aker Philadelphia Shipyard and AMS Plan Approval No. 14218 dated
01/26/2015]

Source Name/(Source ID)
Building 763 Abrasive Blasting Machine (P-48)
Building 763 Abrasive Blasting Machine Dust Collector (CD-AB-13)
Building 763 Pre Heater (CU-45)
Building 763 Paint Booth (P-47)
Building 763 Cure Oven (CU-46)
Building 763 Catalytic Oxidizer (CD-PB-12)
(a) Carbon monoxide emissions shall not exceed 8 tons per rolling 12 month period.
(b) Hazardous Air Pollutants (HAPs) shall not exceed 2.8 tons per rolling 12 month  period for
combined or any singular HAP. [AMS Plan Approval No. 14218 dated 01/26/2015]
(c) Nitrogen Oxides (NOx) emissions shall not exceed 10 tons per rolling 12 month period.
(d) Particulate Matter (PM/PMo) emissions shall not exceed 3 tons per rolling 12-month period.
(e) Sulfur Dioxide (SO2) emissions shall not exceed 8.0 tons per rolling 12-month period
(f) Volatile Organic Compounds (VOC) shall not exceed 5 tons per rolling 12-month period. [Title V
Renewal, December 24, 2008 facility request. [Assures compliance with AMS Plan Approval
00153 dated 12/12/00 originally to Prime Plate Industries and reissued 8/14/2006 to Aker
Philadelphia Shipyard. Also, AMS Plan Approval 14218 issued 1/26/2015]

5. The Permittee may not permit the emission into the outdoor atmosphere of visible air contaminants in
such a manner that the opacity of the emission is either of the following: [25 Pa Code §123.41]

(a) Equal to or greater than 20% for a period or periods aggregating more than three (3) minutes in
any one hour.
(b) Equal to or greater than 60% at any time.

6. The Permittee may not permit fugitive particulate matter to be emitted from any source into the
outdoor atmosphere if the emissions are visible at the point the emissions pass outside the person’s
property. [25 Pa Code §123.2]
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7. The Permittee shall take the necessary measures to assure no visible fugitive particulate matter
emissions leave the plant boundary. {25 Pa Code §123.2]

Painting Operations
8. Particulate matter emissions from each exhaust stack into the outdoor atmosphere may not exceed
0.04 grain per dry standard cubic foot. [25 Pa Code §123.13(c)(1) & AMR Il Sec VII]

9. LAER: In accordance with 25 Pa Code §129.51, the Permittee is authorized to demonstrate
compliance with 25 Pa Code §129.52 requirements on a 24-hour basis. The applicable 25 Pa Code
§129.52 standard is 800 grams of VOC per liter of coating solids. [25 Pa Code §129.52(b)(1) for
Miscellaneous Metal Parts and Products. assures compliance with the provisions specified in AMS
Plan Approval 99038 issued 6/24/99]

(a) The VOC content of the as applied coating, expressed in units of weight of VOC per volume of
coating solids, shall be calculated as follows: [25 Pa Code §129.52(b)(1)(i)]

VOC = (Wo)(Dc)/Vh

Where:

VOC = VOC content in grams VOC!/liter of coating solids

W, = Weight percent of VOC (W,-Wy-Wex)

W, = Weight percent of total volatiles (100% - weight percent solids)
Wy, = Weight percent of water

Wex = Weight percent of exempt solvents(s)

D. = Density of coating, g/l, at 25° C

V, = Volume percent of solids of the as applied coating

10. LAER/MACT: The VOC/Volatile Organic HAP (VOHAP) limits for each marine coating category
applied at the facility are as follows: [40 CFR 63.783(a) and CFR 63 Subpart Il, Table 2, assures
compliance with AMR V, Section XV]

Coating category VOC/VOHAP limits
Gramsl/liter coating(mi Gramsl/liter solids
nus water and
exempt compounds)
t> 45°C |t<45°C
(dry dock
only)
General use 340/340 571/571 728/728
Specialty:
Air flask 340/340 571/571 728/728
Antenna 340/530 571/1439 0/0
Antifoulant 400/400 765/765 971/971
Heat resistant 420/420 841/841 1,069/1,069
Extreme high gloss 420/420 841/841 1,069/1,069
High-gloss 340/420 571/841 728/1,069
High-temperature 500/500 1,237/1,237 1,597/1,597
Inorganic zinc high-build 340/340 571/571 728/728
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Military Exterior 340/340 571/571 7281728
Mist 610/610 2,235/2,235 0/0
Navigational Aids 340/550 571/1,597 0/0
Nonskid 340/340 571/571 728/728
Nuclear 420/420 841/841 1,069/1,069
Organic zinc 340/360 571/630 728/802
Pretreatment wash primer 420/780 841/11,095 0/0
Repair and maint. of thermoplas 340/550 571/1,597 0/0
Rubber camouflage 340/340 571/571 728/728
Sealant for thermal aluminum 610/610 2,235/ 2,235 0/0
Special marking 420/490 841/1,178 0/0
Specialty interior 340/340 571/571 728/728
Tack coat 610/610 2,235/2,235 0/0
Under sea weapons systems 340/340 571/571 728/728
Weld-through precon primer 650/650 2,885/2,885 0/0

(a) The above VOC/VOHAPS limits are expressed in two sets of equivalent units, grams/liter
coating (minus water and exempt compounds) or grams/liter solids. Either set of limits may be
used for the compliance procedure described in 40 CFR 63.785(c)(1), but only the limits
expressed in units of g/L solids (nonvolatiles) shall be used for the compliance procedures
described 40 CFR 63.785(c)(2) through (3). [40 CFR 63 Subpart Il Table 22

(b) VOC (including exempt compounds listed as HAP) shall be used as a surrogate for VOHAP for
those compliance procedures described in 40 CFR 63.785(c)(1) through (3). [40 CFR 63
Subpart Il Table 2°]

Abrasive Blasting Operations and Dust Collectors

11. Particulate matter emissions from dust collector #3, #9 & #10 shall not exceed 0.04 grain per dry
standard cubic foot. [ 25 Pa Code §123.13(c)(1) & AMR Il Sec VII]

Space Heaters
12. Particulate matter emissions from Space Heater #1 and #2 may not exceed 0.10 Ibs/MMBTU. [AMR
Il Sec. V.2]

13. Carbon Monoxide (CQO) emissions from Space Heater #1 and #2 may not exceed 1% by volume of
exhaust gases. [AMR VIII]

Work Practice Standards
Painting Operations
14. Each Paint Hall filter shall be in operation whenever painting occurs in that individual Paint Hall.

15. The Permittee shall install, operate, and maintain a continuous weather station equipped with an
alarm system at the Dry Dock. [AMS Plan Approval 99038 issued 6/24/99]

16. All exterior ship painting operations shall be protected with a containment system such as but not
limited to the semi-permanent shelter identified in the plan approval application for AMS Plan
Approval 14218 to control particulate matters generated from overspray. When the wind speed
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measured by the weather station at the Dry Dock or the area adjacent to the Dry Dock which
temporary painting operations are being conducted exceeds 25 miles per hour, the Permittee shall
stop all spray painting operation on the exterior of the ship until the wind speed is less than or equal
to 25 miles per hour. [AMS Plan Approval 99038 issued 6/24/99 and AMS Plan Approval 14218
issued 1/26/2015.]

17. LAER: The Permittee shall not use more than 10% of its total coating on a twelve month rolling
period for the Extreme High Gloss Coating category (coating which achieves at least 95 percent
reflectance on a 600 meter when tested by ASTM Method D-523). [AMS Plan Approval 99038 issued
6/24/99]

(a) Surface cleaning:
(I) The cleaning material contains 200 grams or less of VOC per liter of material; or
(I1) The cleaning material has an initial boiling point of 190°C (374°F) or greater; or
(ll1) The cleaning material has a total vapor pressure of VOC of 20 mm Hg or less, at

20°C (68°F).

(b) Surface Preparation:
(I) The material contains 200 grams or less of VOC per liter of material;
(II) The material has an initial boiling point of 190° C (374°F) or greater; or

(lfl) The material has a total vapor pressure of VOC of 45 mm Hg or less, at 20°C
(68° F).

18. The Permittee shall ensure that the following coating operating practices are in effect at all times:
[AMS Plan Approval 99038 issued 6/24/99 and AMS Plan Approval No. 00153 issued 12/12/00
originally to Prime Plate Industries and reissued 8/14/2006 to Aker Philadelphia Shipyard]

(a) Airless spray guns or equivalent applications that meet the minimum of 70% transfer efficiency
are used for coating process.

(b) All handling and transfer of VOC/VOHAP-containing materials to and from containers, tanks,
vats, drums, and piping systems is conducted in a manner that minimizes spills. [40 CFR
63.783(b)(1)]

(c) All containers, tanks, vats, drums, and piping systems are free of cracks, holes, and other
defects and remain closed unless materials are being added to or removed from them. [40
CFR 63.783(b)(2)]

(d) Institute a procedure which controls the distribution of VOC containing thinner and solvent
within the facility. The provided thinner used in each batch of coatings shall not exceed the
established maximum allowable thinner ratio calculated in accordance with 40 CFR
63.785(¢c)(2).

(e) Paint line and spray guns must be cleaned in a closed system that is able to recirculate and
collect spent solvent during the cleaning process for proper disposal; and;

(f) Waste paint, spent solvent, solvent contaminated rag or materials, and sludge from gun
cleaners must be stored in gasket sealed containers until properly disposed.

Abrasive Blasting Operations and Dust Collectors

19. The Permittee shall install, operate, and maintain continuous monitors for differential pressure on
each dust collector.

20. The Permittee shall operate the dust collectors whenever the abrasive blasting equipment is in
operation.
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22.

23.

24,
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The Permittee shall install, operate, and maintain a continuous weather station equipped with an
alarm system at the Dry Dock. [AMS Plan Approval 99038 dated 6/24/99]

The area in the Dry Dock in which abrasive blasting operations are being conducted on the exterior
of the ship shall be protected with a containment system to control particulate matters generated
from abrasive blasting. When the wind speed measured by the weather station at the dry dock
exceeds 25 miles per hour, the Permittee shall stop all abrasive blasting on the exterior of the ship
until the wind speed is less than or equal to 25 miles per hour. [AMS Plan Approval 14218 dated
1/26/2015]

The total abrasive material throughput shall not exceed 46,080 Ib/hr for the total blasting operations
of the Paint Halls (P-30A, P-30B, and P-30C).

Each Abrasive Blasting unit shall operate less than 2880 hours per rolling 12-month period. [AMS
Plan Approval 12086 dated 7/23/2012]

Space Heaters

25.

26.

Space Heater #1 and #2 shall only burn natural gas.

The Permittee shall install Space Heater #1 and #2 in accordance with the manufacturer’s
specifications and the specifications in the application (as approved herein).

Testing Requirement
Painting Operations

27.

28.

29.

For determining compliance with VOHAP limits, when a coating or thinner contains exempt
compounds that are volatile HAP or VOHAP, the Permittee shall ensure, when determining the VOC
content of a coating, that the mass of these exempt compounds is included. [40 CFR 63.786(a)]

The Permittee shali certify the as-supplied VOC content of each batch of coating. The Permittee may
use a certification supplied by the manufacturer for the batch, although the Permittee retains liability
should subsequent testing reveal a violation. If the Permittee performs the certification testing, only
one of the containers in which the batch of coating was received is required to be tested. [40 CFR
63.785(a)(2)]

In lieu of testing each batch of coating, as applied,

(a) The Permittee may determine compliance with the VOHAP limits using any combination of
the procedures described in 40 CFR 63.785(c)(1), (c)(2), (c)(3), and (c)(4). The procedure
used for each coating shall be determined and documented prior to application. [40 CFR
63.785(b)(1)]

(b) The results of any compliance demonstration conducted by the Permittee or any regulatory
agency using Method 24 shall take precedence over the results using the procedures in 40
CFR 63.785(c)(1), (c)(2), or (c)(3). [40 CFR 63.785(b){2)]

(c) The results of any compliance demonstration conducted by the Permittee or any regulatory
agency using an approved test method to determine VOHAP content shall take precedence
over the results using the procedures in 40 CFR 63.785(c)(4). [40 CFR 63.785(b)(3)]

(I) Coatings to which thinning solvent will not be added. For coatings to which thinning
solvent (or any other material) will not be added under any circumstance or to which only
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water is added, The Permittee of an affected source shall comply as follows: [40 CFR
63.785(c)(1)]

(A) Certify the as-applied VOC content of each batch of coating. [40 CFR
63.785(c)(1)(i)]

(B) Notify the persons responsible for applying the coating that no thinning solvent
may be added to the coating by affixing a label to each container of coating in the
batch or through another means described in the implementation plan required in
§63.787(b). [40 CFR 63.785(c)(1)(ii)]

(C) If the certified as-applied VOC content of each batch of coating used during a
calendar month is less than or equal to the applicable VOHAP limit in Condition 10
of this (either in terms of g/L of coating or g/L of solids), then compliance is
demonstrated for that calendar month, unless a violation is revealed using Method
24 of Appendix A to 40 CFR part 60. [40 CFR 63.785(c)(1)(iii)]

(I1) Coatings to which thinning solvent will be added—coating-by-coating compliance. For a
coating to which thinning solvent is routinely or sometimes added, the Permittee shall
comply as follows: [40 CFR 63.785(c)(2)]

(A) Prior to the first application of each batch, designate a single thinner for the coating
and calculate the maximum allowable thinning ratio (or ratios, if the affected source
complies with the cold-weather limits in addition to the other limits specified in
Table 2 of 40 CFR 63 Subpart Il) for each batch as follows: [40 CFR
63.785(c)(2)(i)]

VOC

(V. )(VOHAP 1imit) — m

R Eqn. 1
D th
where:
R = Maximum allowable thinning ratio for a given batch (L thinner/L
coating as supplied);
Vs = Volume fraction of solids in the batch as supplied (L solids/L
coating as supplied);
VOHAP limit = Maximum allowable as-applied VOHAP
content of the coating (g VOHAP/L solids);
Mvoc = VOC content of the batch as supplied [g VOC
(including cure volatiles and exempt compounds on the HAP list)/L
coating (including water and exempt compounds) as supplied];

Din = Density of the thinner (g/L).
If Vs is not supplied directly by the coating manufacturer, the Permittee
shall determine V; as follows:

1m .
VS ] s volatiles Eqn- >
ave
where:
Myolatiles = T0tal volatiles in the batch, including VOC,
water, and exempt compounds (g/L coating); and
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Dayg = Average density of volatiles in the batch (g/L).
The procedures specified in 40 CFR 63.786(d) may be used to determine
the values of variables defined in this paragraph. In addition, the Permittee
may choose to construct nomographs, based on Equation 1 of 40 CFR 63
Subpart Il, similar or identical to the one provided in appendix B of 40 CFR
63 Subpart Il as a means of easily estimating the maximum allowable
thinning ratio.

(B) Prior to the first application of each batch, notify painters and other persons, as
necessary, of the designated thinner and maximum allowable thinning ratio(s) for
each batch of the coating by affixing a label to each container of coating or through
another means described in the implementation plan required in §63.787(b). [40
CFR 63.785(c)(2)(ii)]

(C) By the 15th day of each calendar month, determine the volume of each batch of
the coating used, as supplied, during the previous month. [40 CFR 63.785(c)(2)(iii)]

(D) By the 15th day of each calendar month, determine the total allowable volume of
thinner for the coating used during the previous month as follows: [40 CFR
63.785(c)(2)(iv)]

where:

Vi = Z(R X Vb)i + Z(Rco]d X Vb—cold)i Eqn. 3
i=1

i=1

Vi = Total allowable volume of thinner for the previous month (L thinner);
Vb = Volume of each batch, as supplied and before being thinned, used
during non-cold-weather days of the previous month (L coating as
supplied);
Reoid = Maximum allowable thinning ratio for each batch used during cold-
weather days (L thinner/L coating as supplied);
Vecold = Volume of each batch, as supplied and before being thinned, used
during cold-weather days of the previous month (L coating as supplied);
| = Each batch of coating; and

n = Total number of batches of the coating.

(E) By the 15th day of each calendar month, determine the volume of thinner actually
used with the coating during the previous month. [40 CFR 63.785(c)(2)(v)]

(F) If the volume of thinner actually used with the coating [40 CFR 63.785 (c)(3)(v)] is
less than or equal to the total allowable volume of thinner for the coating [40 CFR
63.785 (c)(3)(iv)], then compliance is demonstrated for the coating for the previous
month, unless a violation is revealed using Method 24 of Appendix A to 40 CFR
part 60. [40 CFR 63.785(c)(2)(vi)]

(H1) Coatings to which the same thinning solvent will be added—group compliance. For
coatings to which the same thinning solvent (or other material) is routinely or sometimes
added, the Permittee shall comply as follows: [40 CFR 63.785(c)(3)]

(A) Designate a single thinner to be added to each coating during the month and
"group" coatings according to their designated thinner. [40 CFR 63.785(c)(3)(i)]

(B) Prior to the first application of each batch, calculate the maximum allowable
thinning ratio (or ratios, if the affected source complies with the cold-weather limits
in addition to the other limits specified in Table 2 of 40 CFR 63 Subpart Il for each

9



PLAN APPROVAL CONDITIONS
PLAN APPROVAL NO. IP17-000074
COMPANY: PHILADELPHIA SHIPYARD. INC

batch of coating in the group using the equations in 40 CFR 63.785(c)(2). [40 CFR
63.785(c)(3)(ii)]

(C) Prior to the first application of each "batch," notify painters and other persons, as
necessary, of the designated thinner and maximum allowable thinning ratio(s) for
each batch in the group by affixing a label to each container of coating or through
another means described in the implementation plan required in 40 CFR 63.787(b).
[40 CFR 63.785(c)(3)(iii)]

(D) By the 15th day of each calendar month, determine the volume of each batch of
the group used, as supplied, during the previous month. [40 CFR 63.785(c)(3)(iv)]

(E) By the 15th day of each calendar month, determine the total allowable volume of
thinner for the group for the previous month using Equation 3 of 40 CFR 63
Subpart Il. [40 CFR 63.785(c)(3)(v)]

(F) By the 15th day of each calendar month, determine the volume of thinner actually
used with the group during the previous month. [40 CFR 63.785(c)(3)(vi)]

(G) If the volume of thinner actually used with the group {40 CFR 63.785 (c)(3)(vi)} is
less than or equal to the total allowable volume of thinner for the group {40 CFR
63.785 (c)(3)(v)}, then compliance is demonstrated for the group for the previous
month, unless a violation is revealed using Method 24 of Appendix A to 40 CFR
part 60. [40 CFR 63.785(c)(3)(vii)]

30. VOC (including exempt compounds listed as HAP) shall be used as a surrogate for VOHAP for

31.

compliance procedures described in 40 CFR 63.785(c)(1) through (3). [AMS Plan Approval 99038
issued 6/24/99]

For the compliance procedure described in 40 CFR 63.785(c)(4), an alternative test method capable
of measuring independent VOHAP shall be used to determine compliance. The method must be
submitted to and approved by the EPA. For the compliance procedure described in 40 CFR
63.785(c)(4), the EPA must approve the test method for determining the VOHAP content of coatings
and thinners. As part of the approval, the test method must meet the specified accuracy limits
indicated below for sensitivity, duplicates, repeatability, and reproducibility coefficient of variation
each determined at the 95 percent confidence limit. Each percentage value below is the
corresponding coefficient of variation multiplied by 2.8 as in the ASTM Method E180-93: Standard
Practice for Determining the Precision of ASTM Methods for Analysis and Testing of Industrial
Chemicals (incorporation by reference—see §63.14). [40 CFR 63.783(a) and 40 CFR 63.786(b)]

(a) Sensitivity. The overall sensitivity must be sufficient to identify and calculate at least one
mass percent of the compounds of interest based on the original sample. The sensitivity is
defined as ten times the noise level as specified in ASTM Method D3257-93: Standard Test
Methods for Aromatics in Mineral Spirits by Gas Chromatography (incorporation by
reference—see §63.14). In determining the sensitivity, the level of sample dilution must be
factored in. [40 CFR 63.786(b)(1)]

(b) Repeatability. First, at the 0.1-5 percent analyte range the results would be suspect if
duplicates vary by more than 6 percent relative and/or day to day variation of mean
duplicates by the same analyst exceeds 10 percent relative. Second, at greater than 5
percent analyte range the results would be suspect if duplicates vary by more than 5 percent
relative and/or day to day variation of duplicates by the same analyst exceeds 5 percent
relative. [40 CFR 63.786(b)(2)]

(c) Reproducibility. First, at the 0.1-5 percent analyte range the results would be suspect if lab to
lab variation exceeds 60 percent relative. Second, at greater than 5 percent range the resuits
would be suspect if lab to lab variation exceeds 20 percent relative. [40 CFR 63.786(b)(3)]
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(d) Any test method should include information on the apparatus, reagents and materials,
analytical procedure, procedure for identification and confirmation of the volatile species in
the mixture being analyzed, precision and bias, and other details to be reported. The
reporting should also include information on quality assurance (QA) auditing. [40 CFR
63.786(b)(4)]

(e) Muitiple and different analytical techniques must be used for positive identification if the
components in a mixture under analysis are not known. In such cases a single column gas
chromatograph (GC) may not be adequate. A combination of equipment may be needed such
as a GC/mass spectrometer or GC/infrared system. (If a GC method is used, the operator
must use practices in ASTM Method E260-91 or 96: Standard Practice for Gas
Chromatography [incorporation by reference—see §63.14].) [40 CFR 63.786(b)(5)]

32. A coating manufacturer or the Permittee may use batch formulation data as a test method in lieu of
Method 24 to certify the as-supplied VOC content of a coating if the manufacturer or the Permittee
has determined that batch formulation data have a consistent and quantitatively known relationship
to Method 24 results. This determination shall consider the role of cure volatiles, which may cause
emissions to exceed an amount based solely upon coating formulation data. Notwithstanding such
determination, in the event of conflicting results, Method 24 shall take precedence. [40 CFR
63.786(c)]

33. The Permittee shall use or ensure that the manufacturer uses the form and procedures mentioned in
appendix A of 40 CFR 63 Subpart Il to determine values for the thinner and coating parameters used
in Equations 1 and 2. The Permittee shall ensure that the coating/thinner manufacturer (or supplier)
provides information on the VOC and VOHAP contents of the coatings/thinners and the procedure(s)
used to determine these values. [40 CFR 63.786(d)]

Monitoring and Recordkeeping Requirements

Facility

34. The Permittee shall monitor and keep records of emissions monthly and shall maintain verification
monthly that emissions do not exceed the limitations specified in Condition 2, 3(a)-(e), and 4(a)-(f)
per rolling 12-month period.

(a) NOx emissions shall be based on fuel consumption and AP-42 factors. [AMS Plan Approval
02049 and 02135 issued 01/06/03]

(b) The monthly emission calculations used to determine the 12-month rolling emission totals,
along with those supporting calculations and underlying emissions data used in those
calculations shall be available for review within 31 days of the close of the month.
[Administrative Order and Consent Agreement effective 10/7/11]

(c) VOC and HAP emissions from Painting Operations shall be determined using material
balance calculations based on material usage and VOC and HAP content. The Permittee
shall monitor and record these emissions in accordance with Conditions 9 and 27-33 of this
plan approval and the November 2003 NESHAP Implementation Plan or successor MACT
Implementation Plan approved by both AMS and EPA.

Painting Operations

35. The proper operation of the filters in accordance with manufacturer's recommended operations and
maintenance. The particulate filters manufacturer's recommended operation and maintenance
requirements are summarized in manuals that shall be maintained at the maintenance offices at the
facility.
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36. For each batch of coating that is received, the Permittee shall determine the coating category and
the applicable VOHAP limit as specified in Condition 10. [40 CFR 63.785(a)(1)]

37. The Permittee shall comply with the applicable recordkeeping requirements in 40 CFR 63.10(a), (b),
(d), and (f). [40 CFR 63.788(a)]

38. The Permittee shall keep records on a daily basis and maintain those records for a minimum of five
years. At a minimum these records shall include: [40 CFR 63.788(b)(2), AMS Plan Approval 99038
issued 6/24/99 and 25 Pa Code §129.52(c)]

(a) All documentation supporting initial notification; [40 CFR 63.788(b)(2)(i)]

(b) A copy of the affected source's approved implementation plan; [40 CFR 63.788(b)(2)(ii)]

(c) The volume of each low-usage-exempt coating applied.; [40 CFR 63.788(b)(2)(iii)]

(d) Identification of the coatings used, their appropriate coating categories, and the applicable
VOHAP limit; [40 CFR 63.788(b)(2)(iv)]

(e) Certification of the as supplied VOC content of each batch of coating. [40 CFR
63.788(b)(2)(v)]

(H A determination of whether containers meet the standards as described in 40 CFR
63.783(b)(2); and 40 CFR 63.788(b)(2)(vi).

(9) The results of any Method 24 of appendix A to 40 CFR part 60 or approved VOHAP
measurement test conducted on individual containers of coating, as applied. [40 CFR
63.788(b)(2)(vii)]

(h) Records of the VOC/VOHAP content for each coating as supplied, and the applicable
VOC/VOHAP limit.

39. The records required by 40 CFR 63.788(b)(2) shall include additional information, as determined by
the compliance procedure(s) described in 40 CFR 63.785(c) that each affected source followed: [40
CFR 63.788(b)(3), AMS Plan Approval 99038 issued 6/24/99, AMS Plan Approval No. 00153 issued
12/12/00 originally to Prime Plate Industries and reissued 8/14/2006 to Aker Philadelphia Shipyard ,
and 25 Pa Code §129.52(c)]

(a) Coatings to which thinning solvent will not be added. The records maintained by facilities
demonstrating compliance using the procedure described in 40 CFR 63.785(c)(1) shall
contain the following information: [40 CFR 63.788(b)(3)(i)]

(I) Certification of the as applied VOC/VOHAP content of each batch of coating; and [40 CFR
63.788(b)(3)(i)(A)]

(I1) Volume of each coating applied. [40 CFR 63.788(b)(3)(i)(B)]

(b) Coatings to which thinning solvent will be added—coating-by-coating compliance. The
records maintained by facilities demonstrating compliance using the procedure described in
40 CFR 63.785(c)(2) shall contain the following information: [40 CFR 63.788(b)(3)(ii)]

() The density and mass fraction of water and exempt compounds of each thinner and the
volume fraction of solids (nonvolatiles) in each batch, including any calculations. [40 CFR
63.788(b)(3)(ii)(A)]

(I1) The maximum allowable thinning ratio (or ratios, if the facility complies with the cold-
weather limits in addition to the other limits specified in Table 2 of 40 CFR 63 Subpart ||
for each batch of coating, including calculations; [40 CFR 63.788(b)(3)(ii}(B)]

(1) If the facility chooses to comply with the cold-weather limits, the dates and times during
which the ambient temperature at the affected source was below 4.5°C (40°F) at the time
the coating was applied and the volume used of each batch of the coating, as supplied,
during these dates; [40 CFR 63.788(b)(3)(ii}(C)]
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(V) Identification of each group of coatings and designated thinners. [40 CFR
63.788(b)(3)(ii)(D)]

(V) The volume used for each batch of the coating, as supplied. [40 CFR 63.788(b)(3)(ii)(E)]

(VD The total allowable volume of thinner for each coating, including calculations; and. [40
CFR 63.788(b)(3)(ii)(F)]

(VIl) The actual volume of thinner used for each coating. [40 CFR

63.788(b)(3Xii)(G)]

(c) Coatings to which the same thinning solvent will be added—group compliance. The records
maintained by facilities demonstrating compliance using the procedure described in 40 CFR
63.785(c)(3) shall contain the following information: [40 CFR 63.788(b)(3)(iii)]

() The density and mass fraction of water and exempt compounds of each thinner and the
volume fraction of solids in each batch, including any calculations; [40 CFR
63.788(b)(3)(iii)(A)]

(Il) The maximum allowable thinning ratio (or ratios, if the affected source complies with the
cold-weather limits in addition to the other limits specified in Table 2 of 40 CFR 63
Subpart Il) for each batch of coating, including calculations; [40 CFR 63.788(b)(3)(iii)(B)]

(1l1) If an affected source chooses to comply with the cold-weather limits, the dates and times
during which the ambient temperature at the affected source was below 4.5°C (40°F) at
the time the coating was applied and the volume used of each batch in the group, as
supplied, during these dates; [40 CFR 63.788(b)(3)(iii)(C)]

(V) Identification of each group of coatings and their designated thinners; [40 CFR
63.788(b)(3)(iii)(D)]

(V) The volume used of each batch of coating in the group, as supplied; [40 CFR
63.788(b)(3)(iii)(E)]

(V1) The total allowable volume of thinner for the group, including calculations [40 CFR
63.788(b)(3)(iii)(F)]

(VII) The actual volume of thinner used for the group. [40 CFR 63.788(b)(3)(iii)(G)]

(V) The daily average weight of VOC in grams per liter of total coatings and thinners used.

(IX) The name of each solvent and its associated vapor pressure.

(X) Total cleaning solvent purchase, usage and removal.

(XI) Daily integrity inspection record of VOC containers.

(XI1) Certified Product Data Sheets (CPDS) for each coating used in the facility shall be
maintained at the Facility for review by AMS, for five (5) years. Each CPDS shall set forth
the HAP content of the coating and be signed by a representative of the coating
manufacturer with the statement that “I certify under penalty of law that, based on
information and belief formed after reasonable inquiry, the statements and information
contained in this form are true, accurate, and complete” or similar. [Administrative Order
and Consent Agreement effective 10/7/11]

(XI) Training certifications for all painters working at the Facility shall be kept on site, and be
available for inspection by AMS, for five (5) years. [Administrative Order and Consent
Agreement effective 10/7/11]

(X1V) The Permittee shall keep records of all certifications or tests demonstrating the transfer
efficiency of spray guns.

40. If the Permittee detects a violation of the standards specified in 40 CFR 63.783, the Permittee shall,
for the remainder of the reporting period during which the violation(s) occurred, include the following
information in his or her records: [40 CFR 63.788(b)(4)]
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(@) A summary of the number and duration of deviations during the reporting period, classified by
reason, including known causes for which a Federally-approved or promulgated exemption
from an emission limitation or standard may apply. [40 CFR 63.788(b)(4)(i)]

(b) Identification of the data availability achieved during the reporting period, including a
summary of the number and total duration of incidents that the monitoring protocol failed to
perform in accordance with the design of the protocol or produced data that did not meet
minimum data accuracy and precision requirements, classified by reason. [40 CFR
63.788(b)(4)(ii)]

(c) Identification of the compliance status as of the last day of the reporting period and whether
compliance was continuous or intermittent during the reporting period. [40 CFR
63.788(b)(4)(iii)]

(d) If, pursuant to 40 CFR 63.788(b)(4)(iii), the Permittee identifies any deviation as resulting
from a known cause for which no Federally-approved or promulgated exemption from an
emission limitation or standard applies, the monitoring report shall also include all records
that the source is required to maintain that pertain to the periods during which such deviation
occurred and: [40 CFR 63.788(b)(4)(iv)]

(I) The magnitude of each deviation; [40 CFR 63.788(b)(4)(iv)(A)]

(II) The reason for each deviation; [40 CFR 63.788(b)(4)(iv)(B)]

(ll) A description of the corrective action taken for each deviation, including action taken
to minimize each deviation and action taken to prevent recurrence; and [40 CFR
63.788(b)(4)(iv)(C)]

(IV)AIl quality assurance activities performed on any element of the monitoring protocol.
[40 CFR 63.788(b)(4)(iv)(D)]

Abrasive Blasting Operations and Dust Collectors

41. The Permittee shall perform, at a minimum, daily inspections of each particulate filter system and
shall monitor and keep records of the differential pressure from each inspection.

42. The differential pressure shall not exceed 14 inches of water for each particulate filter in the semi-
permanent shelter identified in the plan approval application for AMS Plan Approval 14218 under the
Dry Dock — Painting Operations (Source P-31). [AMS Plan Approval 14218 issued 1/26/2015]

43. The Permittee shall log the differential pressure from each daily minimum inspection of each system.
This log shall also contain the dates when each filter medium is replaced. [AMS Plan Approval 99038
issued 6/24/99]

44. The Permittee shall keep daily inspection records of fugitive emissions at the Dry Dock. [AMS Plan
Approval 99038 issued 6/24/99]

Space Heaters

45. The Permittee shall monitor and record monthly natural gas usage. The monthly fuel usage for
Space Heater #1 and #2 may be based on the total natural gas usage for the three paint halls or may
be allocated based on the maximum firing rate and operating hours of Space Heater #1 and #2.

Facility

46. Paint Halls P-29A, P-29B, P-29C and the Dry Dock Painting (P-31) are considered a single source
for Nonattainment New Source Review (NNSR) purposes. Modifying the painting operations at any
of the Paint Halls or the Dry Dock in the future will be considered a modification under NNSR of all
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painting operations.
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